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Wary Traders Pursue 'Buy-Write' Strategy
By TENNILLE  TRACY

NEW YORK—The Dow Jones Industrial Average managed to gain a few points on Thursday, but options
traders believe there's a limit to how high some stocks can go.

Several traders pursued popular strategies known as "buy-writes" in a handful of companies, selling call
options in the belief that their stocks will stay below certain prices.

Among the companies in which traders pursued this strategy was Research In Motion Ltd. Traders
showed up early in the session to sell January calls that expire in 2012, specifically targeting January
$95 calls. The traders collected $7.25 by selling the long-dated contracts and stand to make money as
long as Research In Motion stays below $102.25 until early 2012.

The shares closed the day at $66.52, gaining 1.5%.

Similar activity took place in MannKind Corp., a biopharmaceutical company in California. Traders in
this case sold February $12.50 calls, as well as longer-dated May $15 calls, after the U.S. Food & Drug
Administration told MannKind last week that it could not complete a review of the company's insulin
product by a pre-announced date of Jan. 16

MannKind's May $15 calls generate a premium of $1.10, so traders who sold the contracts stand to make
money as long as MannKind shares stay below $16.10 until mid-May.

MannKind closed at $10.37, up $1.47 or 16.5%.

Traders also elected to sell call options in Amdocs Ltd., a technology company based in St. Louis. They
dumped batches of February $30 calls, collecting about 50 cents for positions that make money if
Amdocs shares stay below $30.50 until expiration on Feb. 19.

The stock gained 2% Thursday to close at $28.43.

Elsewhere in options, traders sought bearish positions in eBay Inc., which is scheduled to report
quarterly earnings next week.

Traders picked up 16,000 calls and 34,000 puts in eBay, showing particular interest in February puts
that allow them to sell the stock for $19. Traders in this case could be trying to protect a portfolio of
eBay shares against declines or speculating on such moves taking place.

eBay ended the day at $22.88, losing 3.1%.
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